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T AnMItUre ·1 

KARNAVATI FINANCE LIMITED 

ON: l65910MH19S4PLCOl4f724 

R .. ister.d Office: 705, Palm Spring Centre. Aboye Croma, Hear New Infinity Mall , link Road, Malad (Westl. Mumbai - 400()6.4. 

Corpor.te- office: "Vraj", 5th Floor, Opp. Hotel Preskient, Near Shuml Press, Llmda Lane, Jllmnallar - 361001 , Gujarat. 

Sbtement of SUndilone Audited fhwlncl.t Results for the- Qu.rter &: Vear .nde-d 31st March 2020 

( Rs. In u-khs except EPS ) 

Pillrtkulars QUARTER ENDED YEAR TO DATE 31/0312020 

• o..teo of start. of reporti", qwrt.r 11112020 1/112019 10/1 /2019 4/1/2019 4" /2018 

• Dlite of end of reporti"l QUiIIrt.r 313112020 3/3112019 l V l1f2019 3/ 3112020 3/ 3112019 

C Whether results .Ire audited or uNiudited Audited Audited uNudit.d Audited Audited 

0 H.tur. of re-port sbnd60loM or consolidated Standalone Stlnd.lone SUndaloM StAnd.Jlone SUndllone 

Plrt I 

1 Revenue from 0lWroltion ; 

1" Revenue from Operation: 

(I) Interest Income 45.48 93.73 52.79 276.36 324.02 
(iii DMdend Income 0.00 0.00 0.00 0.00 0.00 
(iii) Rental Income 0.00 0.00 0.00 0.00 0.00 
(tv) F~ and Commfsskm Income 0.00 0.00 0.00 0.00 0.00 
(v) Net gain on Fair value changes 0.00 0.00 0.00 0.00 0.00 
(vi) Net gaIn on derecognltlon of (tnanclal Instruments under 
amortised cost category 0.00 0.00 0.00 0.00 0.00 
(vlt) Sale of Products (including Excfse Duty) 0.00 0.00 0.00 0.00 0.00 
(v III ) Sale of Servkes 0.03 0.00 0.00 0.Q3 0.00 
(ill) 0thI!n; (to be specified I 0.00 0.00 0.00 0.00 0.00 

I') OthH Income 0.00 0.00 0.00 0.00 0.00 
Tot.l Revenue from operlltiom (nfi) ~5 . 51 93.73 52. 79 276. 38 32~ . 02 , Expe-

l·) FINlIlCe cost 0.51 39.24 -55.09 26.10 157.63 

1" f~ and Commission Expense: 0.00 0.00 14.19 21 .09 0.00 

(el Net Loss on fair Value Changes 0.00 0.00 0.00 0.00 0.00 

Id) 
Net Loss on derecDflnitlon of financial Instruments under 
amort;sed cost category 0.00 0.00 0.00 0.00 0.00 

Ie) Impai~t on flnandal instruments 0.00 0.00 0.00 0.00 0.00 

I' ) Cost of materials consUmM 0.00 0.00 0.00 0.00 0.00 

Iii Purchase of stock-in-trade 0.00 0.00 0.00 0.00 0.00 

Chanves In Il'f'Ientones of finished fOOds. 'HDrk-ln-progress and 

Ihl stock·ln-lradl! -0.Q3 0.00 0.00 -0.03 0.00 

Ii) Employee benefits e)(pef'lSe 7.92 6.30 12.75 32 .... 1 27. 85 

II) DeprKtatfon and amortisation & Impairment e)(pt'llse 1.26 1.45 0.00 1.26 1045 

I') Other Expenses 7.68 6.89 18.82 36.25 22.73 

(I) Impal~nt Loss/(Oaln) 51.37 ·32.50 -32.06 145.34 15. 67 

Tot.1 .~nse-s 68.72 21 . 37 "" .-40 262 . ... 3 225. 33 

J 
Profit before ellCeptioMI lind extrllOrdiMry lterm .. nd t.. -23. 22 72. 36 9 ... . 19 13.95 98.68 , Exceptional Items 0.00 0.00 0.00 0.00 0.00 

5 Profit be ore extrllordiMry Items lind t..x -23. 22 n.36 9-4. 19 13.95 98 .68 

.~ 



6 Extraordinary Items 0.00 0.00 0.00 0 .00 0 .00 

7 Proflt before tax -2].22 72.]6 9-4. 19 13.95 98.68 

8 TaxExpeMH 

Current Tax -6.38 13.98 '.66 3.28 26.s.. 

Deffere<! Tax -0.07 -0.08 0.00 -0.07 -0 .08 

lobi t.J,x expenses ·6.45 13.90 '.66 ].20 26.46 

• 
Net profiULoss for tne period (rom continuinl operations -16.76 58.46 8". 53 10.75 72.22 

10 
Net Profit !Loss from discontinuina openorions befo~ tv; 0 .00 0.00 0.00 0.00 0.00 

11 TaJO: Exprnses of dtscouoUnuil11 operations 0.00 0.00 0.00 0.00 0.00 

12 Net Profit/loss from docontinuln!! OJ)l!rlltlons after tax 0.00 0.00 0.00 0.00 0.00 

13 Net Profltl105S fo r tM period -1 6.76 58 ."6 8".53 10.7S 72.22 ,. Other Comprehensl~ il'K:ome 0.00 0.00 0.00 0.00 0.00 

II. (t) Items that witt not be reclassified to profit or loss 0.00 0.00 0.00 0.00 0.00 

(Ii) Income tax relating to Items tMt will not be reclassified 
to profit or Ion 0.00 0.00 0 .00 0.00 0.00 

b. It) Item tha t wi(( be redassified to profit Of loss 0.00 0.00 0 .00 0.00 0 .00 

(U) Income tax relatins to Items that wilt be reclass ified 
to profit or loss 0.00 0.00 0 .00 0.00 0.00 

Total Compr.twmlve Income 0.00 0.00 0.00 0.00 0 .00 

Total comprehensive Income (comprising profit for tM 
period and other comprehensive Income) 0.00 0.00 0.00 0.00 0.00 

15 Dealts of Equity tn.r. capital 0.00 0.00 0.00 0.00 0.00 

Paid up equi ty share capitaL 1005 1005 1005 1005 1005 

Face value of equity share capitaL 10 10 10 10 10 

16 Reserves excluding Revaluation Reserves as per balar.:e st-t 
of previous itCCOUnting year 0 .00 0.00 0.00 0.00 0 .00 

17 urninp per sn.rlt (Not Annu.alized ) 

I urninp per sn.lr. tM!fOre extraordinAry items -0.17 0.58 0 .... 0.11 o.n 
Bask: earnings (toss ) per share from continuing and 

discontinued operations -0.17 0.58 0 .84 0." 0 .12 

Diluted earnings (loss) per share from continuing and 
discontinued operations -0.17 0.58 0.84 0.11 0.72 

Notes:-

1 The above flnaoclal results were reviewed by the Audit commlttet> and 5u~uently approved and tIIk~ on record by the Board of Dlrecto~ of 
the company at its board meeting held on Juty 30, 2020. The statutory auditor of the company have Clirried out the /lOOit 0' the above mentioned 
financial Results. 

2 The company has adopted Indian Accounting Standards (IND-A.S) notff\ed under section 1)) of Companies Act, 201 3 rthe Act') read with 
Companies (Indian Accountlnll Standard) Rules 2015, from Apr11 01, 2019 iIInd the effectfve date of such trans ition is April 01,2018, such 
translUon has been carried out from the erstwhile Accounting Standard notified under the Act, read with relevant rules Issued thereunder and 
guidelines Issued by the Reserve Bank of India ('the RBI') (collectively referrred to as prevk>us GAAP ). In accordance with the regulatory guktance 
on implementation of Inc! AS Issued by RBI on March 11, 2020, the company has computed provisions as per extant Income Recognition Asset 
Classlficatk>n and Provisioning (IRACP) I1()(ms Issued by RBI solely for comparative pUp0se5 as speclfJed therein. The aggregate impairment loss 
on apptlcation of expected credit loss method as per lnd AS, as stated above, Is lTlO(e than the provisioning required undef IRACP norms 
(including standard asset provisioning). These financial results may require further adjustments, if any, necessitated by further gukiel.lnesl 
clarlfk atlonsl directions issued In the future by RBI , Ministry of Corpor.tle Affairs or other regulators, which will be Implemented as and when 
the same are issued. I made applkable. 

3 The Impact of covid -19 on the business and operatk>ns of the company is at~hed as an Annexure- II to this financial resutts as required under 
Regulation 30 of SEBI (listing Obligations and Disclosure Requiremefltllil ReJulatlons 2015 read with SEBI Circular no. 
SEBI/HO/CfD/CMOl ICIR/P/2020/B .. dated May 20, 2020 . 

4 The Company Is primarily engaged In the financing activity andd there are no separate reportable sesments Identified as per the INO-AS 108 • 
segment reportIng. 



5 OUrlna the quarter on adoption of IHD AS as per Inc! AS 109 interest Income Is recognised on all assets excluding NPA and further the NPA 

Provision is made proposnatety based on As.set Classification based on 1RAe: Norms as prescribed by R81, so Income is recognised on net carrylnl 
amount and tlPA provision ts made- on Net amount based on Classification of Asset. , Ai rMlUirt'd by para )2 of tNO AS 101 , net profit reconciliation betwl!e1l tM figuers reported under the previous GMP and 1t'lO·AS Is as uocIe-r. 

"- Particulars Qu.rt.r Ended Y • • r Ended 

No. 11 .03.2020 31.0].201 9 

(Audite-d) 

Net Proftt aftH tb; as ~rted ul'ldl!r p(l!'Iious (iMP 59.<>1 n .ll 
Adjustments Increasing/(Oecreasing) net profit after laJt as reported under PfeYlous (iMP 
, Adoption of f iR· for amortisaton of Income and expenses · f inancial Assets at amortised cost . · 
b Adoption of EIR" for amorUsaton of expenses · FlnanclalllabllltM!s at amortised cost . · , Expected Credit Loss · 
d 0tI>en 

(Annual Fees paid In 02) (0.78) · 
(Tax on above) 0.20 · 
Net Profit/ fl oss) after tax as per lnd AS 58."6 72.22 

Equity reconcil iation o.twe.n the f"\lers reported under the prevHIus GMP and IND-AS is as under. 

Particul.1r As It 31st Mlrch 2020 (Audit.dl 

Equity as Reported Under previous GAA.P 1,H8.06 

Adjustments increaslns/(decreaslngl equity as reported under previous GAA.P 

Adjustment on Account of EIR for Amortisation of Income & Expemes . f inancial Assets at amortised cost · 

Adjustment on Account of EIR for A.mortlsation of ~ . financjaillabllft~ at amortised cost · 
Impalrement of f inancial Assets (~cr~t loss) · 
fair Value Change on f inancial assets at fair vall.l@ through other compr~jve. Income · 

Recosnltion of service assets on asslg~t transaction as p!f INO AS 109 · 
air Va ue \.nange on mancia assets at laIr va ue Ulrougn Pro it tlloss · 
qu ty as per "'1 U 10 1,2"8 .06 

The Companys has borrowing In the form of ICD carried In the Balance Sheet at Rs. 1086.80 lakhs, interest to the ell.tent of Rs. 119.87 Laksh Is 
not proVided thereon for current year and r«iOnlsed M Contingent Liability due to ongoing Il ti!!ation, outcome of the sillme Is yet to come. The 

7 
Company has correspondln!! NIM (Net interest Mar!!in) based Advances In the na ture of Pass· through transaction that have become NPA and 
p!'ov;sion to the ell.tent of of Rs. 55.86 Lakhs towillrds Expected Interest Loss and Expected Credit Loss to the extent of Rs. 101.<t7 lakhs over and 
above ECl provision on Standard Assets. 

In accordance with the provisions of Section 115BAA. of the Income Tax Act, 1961 , the Company has o~ to pay Income tax at a reduced rate of 
22~ (plus sU"charge @ 10% and cess@"" lwitheffectfrom the current financial year (as against eartlef rate of 2Sliplus cess @ "~). 

8 ConsequeoUy, tax; expense for the year comprising current and deferred tax as per Indian Accountlns Standards (NO AS -12) (Income Taxes) have 

been recognized U51~ the reduced tax rates apptlcable. 

The figures for the quarter ended March 31,2020 and March 31, 2019 are the balancing figures betw!'en audited figures in respect of the full , financial year and the published year to date figures up to nine months of relevant financial year, which were subjected to limited review by the 

auditors. 

The flglMes for the previous quarter/period have been resrouped/rearrllnge<i wher~r necessary to conform to the current period 
10 presentatioo. 

Place: Jlmnllir for , Karn.aVAti f lnlnce Limited 

Dlt .. : 30th July 2020 ~ 
Mr. R.mln P. Moruril 

Whole.T1me DIrector 

DIN: 0020)310 

~r §. (' 
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I 
KARNAVATI FINANCE LIMITED 

CIN: L65910MH1984PLC034724 

Regfstered Office: 70S, Palm Spring Centre, Above (roma, Near New Infinity Mall , link Road, Malad (West) , Mumbai - 400064. 

Corporate office: 'Vraf, 5th Floor, Opp. Hotel Preside nt, Near Bhumi Press, limda l ane, Ja mnagar · 361001 , Gujarat. 

StatelTMtnt of Assets end liabiliti~ 

(Rs. In LAkhs) 

AS AT AS AT 
Particulars 

3/3112020 3/3112019 

A Date of Start of reportlna period .,".V<7 ., " .... 
a Date of end of reportlns pHiod 
C Whether the results are audited or unaudited uu,~eu "UU"eU 

0 Nature of report standalon. or consolidated Standalone Standalone 

A ASSETS 
1 fln .. nclal Asset 

('1 cash and cash equivalents 30.78 44.59 

Ibl Bank Balance other than (a) above - -
(C I Derivative financial instruments - -
(dl Receivables 

(I) Trade Receivables - -
(II) Other Rece ivables 0.25 0.25 

(e) Loans &. Advances 2,398.39 2,860.35 

(f) Invest ments - -
(S) Other Financial assets -

Sub-total · Financial Assets 2,.29.-43 2,905. 19 

2 Non fln.lncial Asset 

(. ) Inventories 0. 19 0. 17 

(b) Current tax assets (Net) - -
IC ) ~. erreu ,ax "sets {Ne" 3. 55 3.47 

(d) nveSlIT1enl ropeny - -
(e) Biological asset s ot her t han bearer plants - -
(f) Property. Plant and Equipment 3.78 4. 98 

(I) Capit al work-in·progress - -
(II) Intangible assets under development - -

(. ) Goodwill - -
(h) Other Intangible assets - -
(I) Other non·financial assets (to be specified) 

Balance with Revenue Authorit ies 5.58 18.46 

Amortisation of Expenses - -
Deposits -

SUb-total · Non Financial Assets 13.09 27.08 

Total AssIts 2, .... 2.52 2,932.27 

§. 'tn W ~ ~1l .... 

~.j 
.. ' 



• Equity and liablllties 

1 Equity 

Equity a ttributable to owners or parent 

(a) Equity share capital 1,005.00 1,005.00 

(b) Other equity· Reserves &. Surplus 253.81 243.06 

Total equity attributable to owners of parent 1,158.81 1,248.06 

Non controlling interest · 

Total equity 1,258.81 1, 2411.06 

2 liabilities 

2. ' Financial Liabilities 

(0) Derivative financiil:l instruments · 

(b) Pl:lyabLes 

(I)Trade Payables 

(i) total outstanding dues of micro enterprises and smatl enterprises 0.21 

(ii ) total outstanding dues of creditors other than micro enterprises and smaIL en · 

It ) Other PlIyables 

(i) total outstanding dues of micro enterprises and smaU enterprises · 
(ii) total outstanding dues of creditors other than micro enterprises and small en 40.94 30.15 

(C ) Debt Securities · 
(d) Borrowings (Other t han Debt Securit ies) 1,129.52 1,601.93 

(e) Deposits · 

(f) Subordinated Liabilities · 

(,) Other financial lillbilities · 

Sub-total - Financial liabilities 1,1 70.67 1,633.08 

2.2 Non'finllncillt liabilities 

(. ) Current tllX 1i1libiUt ies (Net) · . 

(b) Provisions 7.78 35.54 

(C) Deferred ta.x liabilities (Net) · . 

(d ) Other non·financilll tillbilities 5.26 15.60 

Sub-totill - Hon Financial liabilities 13.04 51. 13 

Tobit equtty and ItIbltttes 2,442.52 2,932.27 

Disclosure of notes on lIssets and liabilities 

For, Karnavati Finance limited 

Place:- Jamnaaar --Date: 30th July 2020 . 
Mr. Raman P Marzaria 

Whole-Time Director 

DIN: 00203310 

~) 1 ~!:; 

~~ .:# • . ' 



1 
KARNAVATI FINANCE LIMITED 

aN: l65910MH1984PLC034724 

Revistered Office : 705, Palm Spring Centre, Above Croma. Near New Infinity Mall, link Road, Malad (West), Mumbai - 400064. 

Corporate offk:~ : 'Vraj" , 5th floor , Opp. HoteL President, Near Bhumi Press, limda lane , Jamnagar • 361001, GuJarat. 

Statement of cash Flows 

(Rs. In Lakhs) 

PARTICULARS PERIOD ENDED 

3110] 12020 31/03 /2019 

A. Cah Flow from ()peBttne ActMties 

Net Profit Before Taxat ion 13.95 98 .68 

Adjustment For : 

Audit Fees 1.50 1.90 

Depreciation 1.26 1.45 

Reversal of NPA Provision . · 
Written orr 0.03 1.16 

NPA Provision 1-45.304 14.90 

General Provision on Standard Assets 3.90 0 .77 

Finance Cost 26.10 157.63 

Operating Profit before change in Working Capital 192.07 276.49 

Movement In Workin, Capital 

Decrease/· lncrease in loan Advance 316.62 1244.44) 

Decrease/· lncrease in In .... entory 10.03) · 
Decrease/-Increase in Current Assets . 10.25) 

Decrease/ -Increase In Other Current Assets 12_88 (10.01 ) 

-Decreasellncrease in Current laibillties 11.00 0.55 

-Decrease/ Increase In Other Current Laibilities 137.65) 8.68 

Movenment in Working Capital 302.83 (245."'7) 

Net cash Generation From Operation "'94 .91 31 .03 

Direct Tax Paid (9) (22.92) 

Net Cash From Operating Activities "'85. 76 8. 10 

Cash Flow From Investina Actlvltes 

Purchase of Fixed ASsets 10.06) · 

Net cash Flow from Investina Actlvites 10 .06) · 
.' ' 

~~INA~ 

~~ ; ~~!:; 

~~ .:) 



cash Flow from Financial Activities 

-Decrease/Increase in long Term Borrowings (473.41) 151.18 

Decrease/ ·increase in long Term Advances . (1. 13) 

Finance Cost (26.10) (157.63) 

issue of Share Capital . . 

Net Cash From Financial Activities (499.51) (7.58 ) 

Net Increase /Decrease in Cash & Cash Equivalent (13. 81 ) 0.52 

Cash at t he Beginning of Year 44 .59 44.07 

Cash at the End of Year 30.78 44.59 

Place; Jamnaaar For, Kamavatl Finance limited 

Date : 30th July 2020 

Mt. Raman P Morzaria 

Whole-Time Director 

DIN; 00203310 

.-



To 
The Board of Directors 
Karnavati Finance Limited 
705, Palm Spring Center, Above Crama, 
Near New Infinity Mall, Link Road, 
Malad (West), 
Mumbai-400064, Maharashtra. 

Report on the audit of the Standalone Financial Results 

Opinion 

We have audited the accompanying Standalone Financial Results of Karnavati 
Finance Company Limited C the Company') for the quarter and year ended 
March 31, 2020 (the statement), including the Notes thereon ("the 
Standalone Financial Results"), being submitted by the Company pursuant to 
the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regu lations, 2015 read with relevant SEBI circulars 
in this regard ("SEBI Regulations" ). 

In our opinion and to the best of our Information and according to the 
explanations given to us, the Statement: 

I. is presented in accordance with the requirements of the Usting 
Regulations in this regard; and 

II. Gives a true and fair view in conformity with the recognition and 
measurement principles laid down in the applicable accounting 
standards and other accounting principles generally accepted in Ind ia 
of the net profit and other comprehensive income and other financial 
information for the quarter and year ended March 31, 2020. 

Basis of Opinion 
We conducted our audit in accordance with the Standards on Auditing (SAs) 
specified under section 143(10) of the companies Act, 2013 (the Act). Our 
responsibilities under those Standards arc further described in the Auditor's 
responsibilities for the Audit of the standalone Financial Results section of our 
report. we are independent of the company in accordance with the code of 
Ethics issued by the Institute of chartered Accountants of India together with 



the ethics requirements that are relevant to our audit of the financial results 
under the provisions of the companies Act, 2013 and the Rules there under, 
and we have fulfilled our other ethical responsibilities in accordance with 
these requIrements and the Code of Ethics. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provIde a basis for 
our opinion. 

Emphasis of Matter 
We draw attention to note 3 to the Quarterly financial statements, which 
respect to the Company's estimates of impairment of loans to customers and 
that such estimates may be affected by the severity and duration of the 
pandemic. Our opInIon Is not modified In respect of this matter. 

We would like to draw attention to note 7 Contingent Liability on Inter 
Corporate Loan which arises through the pass through transaction on NIM 
basis entered by the Company, consequent to asset under pass through 
arrangement becoming NPA on account of dispute in transaction. Loss likely 
to arise is to the extent of Interest liability on account of negative outcome of 
litigation. Our opinion is not modified in respect of this matter. 

Management's Responsibil i t ies for the Standalone Financials Results 

The Statement has been prepared on the basis of the standalone annual 
financial statements. The Company's Board of Directors Is responsible for the 
preparation of the Statement that gives a true and fair view of the net profit 
and other comprehensive income and other financia l information in 
accordance with the recognition and measurement principles laid down in 
Indian Accounting Standards prescribed under Section 133 of the Act read 
with relevant rules issued there under and other accounting principles 
generally accepted in India and in compliance with Regulation 3i and 
Regulation 52 read with Regulation 63(2) of the SEBI (listing Obligations and 
Disclosure ReqUirements) Regulations. 2015. This responsibilIty also includes 
maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other if regularities; selection and 
application of appropriate accounting policies: making judgments and 
estimates that are reasonable and prudent; and deSign, Implementation and 
maintenance of adequate internal financial controls that were operating 
effectively for ensuring accuracy and completeness of the accounting records 
relevant to the preparation and presentation of the Statement that give a 
true and fair view and are free from material misstatement, whether due to 
fraud or error. 

In preparing the Statement, the Board of Directors is responsible for 
assessing the Company's ability to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Board of Directors either intends to liqu idate 



the Company or to cease operations, or has no realistic alternative but to do 
so. 

The Board of Directors is also responsible for overseeing the Company's 
financial reporting process. 

Auditor's Responsibilities for the Audit of th-e Standalone Financial 
Results 

Our objectives are to obtain reasonable assurance about whether the 
Statement as a whole are free from material misstatement, whether due to 
fraud or error and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but Is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic deciSions of users taken on 
the basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We 
also: 

• Identify and assess the risks of material misstatement of the statement, 
whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion. Forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the 
company's internal control. 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
the Board of Directors 

• Conclude on the appropriateness of the Board of Directors' use of the 
going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. 1f we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial results or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit 



evidence obtained up to the date of our auditor's report . However, future 
events or conditions may cause the Company to cease to continue as a 
going concern. 

• Evaluate the overall presentation, structure and content of the Statement, 
including the disclosures, and whether the fina':lcial resu lts represent the 
underlying transactions and events in a manner that achieves fai r 
presentation. 

We communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and significant audit 
findings, including any signif icant deficiencies in internal control that we 
Identify during our audit. 

Our responsibility is to express an op inion on these financial statements 
based on our audit. We have taken into account the provisions of the Act, the 
Accounting and Auditing Standards and matters which are required to be 
included in the Audit Report under the provisions of the Act and the Rules 
made there under. We conducted our audit in accordance with the Standards 
on Auditing specified under Section 143(10) of the Act , Those Standards 
require that we comply with eth ical requ irements and plan and perform the 
audit to obtain reasonable assurance about whether the financia l statements 
are free from material misstatement, 

Other Matter 

As stated in Note No 09 of the statement, the figures for the quarter ended 
March 31, 2020 and March 31, 2019 are the balancing f igures between 
audited figures in respect of the full financial year and the published year to 
date figures up to nine months of relevant financial year, which were 
subjected to limited review by us. Our opinion on the standalone financial 
results is not modified in respect of this matter. 

Date: 30'hJuly 2020 
Place: Jamnagar 

FOR 0 G M S & Co. 
( Charter ed Accountants) 
Reg No. :112187W 

HIREN JAYANTILAL MARU 
Partner 
M.No. : 115279 
UDIN : 2.011 s:-~""'''l AkAAC:L3gs:-~ 
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Date: July 30, 2020 

To, 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai· 400 001. 

Sub.: Declaration regarding Audit Report with Unmodified Opinion under Regulatfon 33(3}(O) Of 
SEBI (Lfsting Obl1g:atlons & Disclosure Requirements) Regulation, 2015 

Ref.: Karnavatt Finance Limned (Security 10: KARNAVATII Scrip Code: 538928) 

Pursuant to Regulation 33(3)(d) of SEBI (Listing obligations & Disclosure requirements) Regulation, 
2015, I hereby declare that Statutory Auditors of Karnavati Finance limited MIs 0 G M S & Co .• 
Chartered Accountant have issued an Audit Report with un-modified opinion for the Audited Financial 
results of the company for the quarter and year ended on March 31, 2020. 

Thanking You 

For, Karnavati Finance Limited 

Raman Morzaria 
Whole-Time Director 
DIN: 00203310 

.. 

Registered Office : 
705, Pa lm Spring Centre, Above Croma, Near New Infinity Mall, Unk Road, Malad (West) Mumbai - 400064 

Phone : 022 28809111 Website : www.karnavatifinancelimited .com 



KFL 
Karnavati Finance Limited 

aN : L65910MHl984PLC0)4724 

Administrative. Corpome 0fIiu : ~V~r, 5th FkJor, NeilrTeen httI, Umdil ~ne. Jilmniliiu , J61001 IGujiu~t} INDIA 
Phone : 0288 1613759, fax No. 0188 2663042, Mo : +9199045 61000 E·mllIlID : u m ilfttifl nilnce\!lgmilil .com 

Date: July 30, 2020 

To, 
SSE Limited 
Phirore Jeejeebhoy Towers, 
Dalal Street. 
Mumbai • 400001 

Dear Sir/Madam, 

Sub.: Disclosure of material impact of COVID-19 pandemic on the company under SEDI (listing 
Obligations and Disclosure Requirement) Regulations, 2015 

Ref.: Karnavatl Flnance limited (Scrip lD/Scrip Code: KARNAVATI/538928) 

With respect to the subject cited above and pursuant to regulation 30 of SEBI (Listing Obligations 
and Disclosure Requirement) Regulations, 2015 read with SEBI Circular no. 
SESl / HO/ CFD /CMDl/CIR/P /2020/84 dated May 20, 2020, we hereby disclosing the material impact 
of COVID-19 Pandemic on the operations and performance of the company. 

Kindly take the same on your records and oblige us. 

Thanking You. 

For, Karnavati Finance Limited 

~ 
Raman Morzaria 
Whole-Time Director 
DIN: 00203310 

Encl. : As above 

Registered Office : 

.' 

70S, Palm Spring Centre, Above Croma, Near New Infinity Mall, Unk Road, Malad (West) Mumbai - 400064 
Phone: 022 28809111 Website : www.karnavatifinancelimlted.com 



KFL 
Karnava,ti Finance Limited 

ON : 16591OMHl984PlC0347Z4 

Administrative" Corporate OffIce : · Vrar. 5th Floor. Near Teen 8aUl, Umda Lane, Jamnagar· 361001IGuJam) INDIA 
Phone : OZ8B 2673759, Fu No. 0288 2663042, Mo : +9199045 61000 E-mJlIl ID : k.Jrnavatifinance@llmall.com 

MATERIAL IMPACT OF COYID-19 PANDEMIC ON OPERATIONS AND PERFORMANCE OF THE 
COMPANY: 

Pursuant to SEBI circular no. SEBI / HO/CFD/ CMD1 /CIR/ P 12020/ 84 dated May 20, 2020 and 
reguLation 30 of SEBI (Listing Obligations and Disclosure Requirements) Regulations) 2015. we wish 
to inform the stock exchange and our stakeholder's the impact of (ovid ·19 Pandemic on the 
business operations of the company. 

1. Impact of Covid·19 pandemic on the business: 

The SARS-Cov-2 virus Is responsible for Covid·19 that spreads in a world including our country. It 
contributes to a significant deadline and volatflity in gLobal and Indian Ffnanclal Markets and 
having a significant decrease in the economic actfvities in international markets including in our 
country. 

On March 11 , 2020 the Covid·19 outbreaks declared as a global pandemic by World Health 
Organization (WHO). On March 24, 2020, the Government of India has announced a strict 21 days 
lockdown which kept getting on extended across the country with gradual and modest reLaxations. 

There was no disbursement done during the period however the collection being banking based 
continued. Further as per RBI moratorium period the board of directors of the company has 
decided to provided certain relaxations to its customers, as, Majority of customers are regular 
paying their dues so In this pandemic situation rather than giving new loan to unknown customers 
of company and to minimize risk, we can increase the timeline of loan to the customers whoever 
demand after considering other situation/ s in case to case basis. 

The Company has, based on current available information estimated and applied management 
overtays based on the poUcy approved by the Board of Directors for the purpose of determination 
of the prOvision for impairment of financial assets. Given the uncertainty over the potential 
macro· economic impact, the Company's management has considered internal and external 
information including credit reports and economic forecasts up to the date of approval of these 
finandal results. Accordingly, the provision for expected credit loss on financial assets as at 31 
March 2020 aggregates Rs. 216.51 lakh (as at March 31 2019, Rs. 67.27 lakh). 

During this challenging time, KFL focus is on supporting our customers, our employees and the 
local communities in which we operate along with safe guarding the interest of all the stake 
holders of the company. 

2. Ability to maintain operations and Steps taken to ensure smooth functioning & restarting of 
operations: 

.-
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The operations of the Company were shut down as per the tockdown norms of Government of India 
as given on March 2] , 2020. The administrative work of the company was continued through work 
from home facility to the best possible extent in order to comply with duly appl1cable legal 
framework. 

Further, in compliance with the various directives of 'the Government of India, operations of the 
Company have been, resumed in the permitted manner. The company is complying with all the 
conditions imposed by the Government of India, State Government{s) , Local authorities and 
undertaking the necessary measures for safeguarding health & safety of the employees of the 
company. The Company has taken various safety steps such as thermal screening of atl employees 
and visitors, maintaining of social distancing at all work places, sanitizing the premises on regular 
basis and enforcing wearing of mask etc. In our efforts for the health and wellbeing of employees, 
steps have been taken to ensure efficient workplace; have moved meetings and trainings to virtual 
formats up to the extent possible. 

3. Estimates of the future impact of Covid·19 on its operations: 

The situation is still evolving and It Is diffiOJlt to hazard a guess on how this pandemic will evolve. 

On the basis of the current information available, we presume that there will be an impact on the 
normal business depending upon the geographies. However once the situation is under control we 
expect the normalcy to retum over a period of time. 

In consistent to its policy the Company will be focusing on extending credit where ever it is due , 
thereby creating a win-win situation for the company and the clients. Focus will also remain on 
efficient liability management in terms of long term cost effective borrowing, strengthening 
collections, and preserving capital adequacy. 

In the ambit of the prevailing conditions, the impact of the COVID-19 pandemic is presently not 
completely ascertainable and the same will depend on how quickly, will the global economy 
recovers thereto. 

The company will endeavor to focus on possibilities and magnify them to the fullest to enhance 
and preserve the stake holder' s interest. 

4. Details of impact of Covid-19 on the company: 

Capital and financial resources - The Company has adequate, capital and financial resources to 
run its business operations. 

Profitabilily- The Company have recognized provisions as on March ]1 , 2020 towards its assets 
including loans based on the information available at this point of time including economic 
forecasts and various other {parameters, in accordance with the Expected Credit loss (ECl) 
method but it is difficult to foresee the final impact, so company keep on monitoring the overall 
situation and will recalibrate the m<XIel accordingly. The Company is taking various steps to 
control the operating cost. 

Liquidity position - The current liquidity pos1t1on of the Company is comfortable and believes that 
going forward also liquidity and internal accruals shall be sufficient to cont1nue business 

.. ' 



operations. Meanwhile, the company is also in discussions with various institutions for raising 
funds. 

Assets - The economfc disruption brought by the CQVID-19 lockdown will have a severe impact on 
the incomes of borrowers for several months depending on the intensity and spread of the 
outbreak. The RBI has provided a 6-month moratorium to provide a temporary reprieve but the 
ability to return to steady state operations depends on how quick the industry scales up 
production. This results in an increase in the credit risk . 

Internal Financial Reporting and Control - The Company has, in all material respects, an adequate 
internal finandal controls system over finandal reporting. 

We may like to state that the foregoing expressions are initial assessment of the situation and the 
final impact of any activities can only be assessed once the normal economic activities commence 
and situation stabilizes. 

5. Existing contracts/agreements where non·fulfillment of the obligations by any party will 
have significant impact on the Company's business; 

We have no such contract which will have significant impact on the operations of the company. 

6 . Other relevant material updates about the company's business: 

There is no other relevant update about the business of the company. However, the company is 
monitoring the situation and will further update on the matter as and when required. 

The company shall keep all its stakeholders informed as and when any material development takes 
place which may have a significant impact on the company. 

.' 


